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FIBBONACCI ARCS HAVE BEEN PLAYING A MAJOR ROLE IN HINDALCO 
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Right from 4th March; 2009 onwards where the stock had swooped to its lower levels, it had shown up a 

sharp rally adopting a rowdy behavior making higher highs after the minor retracements. Drawing the 

Fibonacci arcs are suggesting the activity of the stock to breach all the adjoining arcs and making 

another high. An upward sloping support line has been in complete conformity of the fact that the 

uptrend of the stock was truly intact. 

After taking an extreme high of Rs.193 as on 12th april;2010, the rally subsided in the stock for some 

time and the stock retraced by about 61.8% Fibonacci retracement and taking the resistance from the 

terminal arc at Rs.136 before it finally picked up the rally again and making another set newer higher 

highs. The retention of the support level at from 22nd dec; 2009 onwards taking a stiff support at Rs.136 

seemed to be the resting stages for the stock after such a rampant and vigorous rally. The stock formed 

an head and shoulders pattern over those levels with Rs.136 acting as the neckline for the stock. But the 

100 and 200DMA were in a rising mode leaving no scope for the stock to fall down. 200DMA was 

imparting a stiff support to the stock right from 4th march; 2009 when the upside rally in the stock finally 

begun. While the stock was in a breath taking mode from 22nd dec; 2009 onwards and took up the 

support at Rs.136, it slightly tried broke off the 200DMA, but formation of the morning star gave 

enough respite and strength to the stock to begin its rally which happened with the stock attempting to 
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make another set of higher highs in the later stages till it finally reached to the another extreme level of 

Rs.253 on 6th july;2011. 

Again the stock seems to be in its resting stage and have laid down the formation of the multiple head 

and shoulders pattern (the same it did so from 22nd dev; 2009 onwards). The neckline and the support 

level have been imparted by Rs.200 this time with the retracement again seems to have begun from the 

last leg of Fibonacci arc retracement (61.8%). The stock again tried to breakaway the 200DMA to the 

downside but the formation of the bullish haraami cross pattern kept the stock truly boisterous to 

resume the support again. The formation of the golden cross over of the 20DMA with 50DMA on the 

verge of completion is spawning the rosy picture for the stock to pick up the rally again after the rest 

and expect to go up to the minimum target level of Rs.253 (which was the highest high of the stock right 

from when the rally started in it). 

Even the dividend growth model is suggesting that the stock is still undervalued by the market and is still 

to go up lot more to break off the 300 levels in future, with the intrinsic value of it coming at around 

Rs.357, which seems to be truly in conformity with the technical charts and patterns. 

However, it is advisable to take your positions at Rs.220 levels with an expected minimum target of 

Rs.253 for the time range of about a month or so. After the successful achievement of the aforesaid 

target level the next conceivable target would be Rs.300. 

MACD indicator has not yet left out its support level (-7.27) and is rising up giving way for the stock to 

continue with its rally with minor retracements in the interim and retesting Rs.253 levels again in the 

forthcoming trading sessions and staying in close support with the 20DMA.  

 

Disclaimer -These calls are based on the theory of technical analysis and personal observations and 

are not recommendations to any person to buy or sell any securities. The information is derived from 

sources that are deemed to be reliable but its accuracy and completeness are not guaranteed. Readers 

of this column who buy or sell securities based on the information in this column are solely responsible 

for their actions and profit or loss. It is only the outlook of the market with reference to its previous 

performance. You are advised to take your position with your sense and judgment. We are trying to 

consider the fundamental validity of stocks as far as possible, but Stock market is highly unpredictable 

and demand and supply affects it. And author won't be liable or responsible for any legal or financial 

losses made by anyone. 
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